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Source: MWM Research, FactSet, November 2017

Leading indicators in manufacturing, construction and services are at elevated levels,  
confirming our view that there is a co-ordinated global expansion underway.

GLOBAL UPDATE:  
Global growth = 3% -  
The long grinding cycle continues

Global PMIs and Leading Indicator

For the first time since the GFC Macquarie is of the view that global growth is becoming more  
synchronised with the main economies contributing to this momentum. Macquarie is forecasting  
global growth of 3% in 2018. This is good for Australia given the main contributors to our growth  
are the export of record volumes of iron ore and energy as well as demand for our services such  
as education, healthcare, tourism, financial and property services.
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Australian GDP – lower for longer

Source: Macquarie Research, June 2016
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The story for Australia is that our growth will be lower for longer. This reflects weak inflation (largely 
due to a lack of wage growth), and expectations of lower interest rates for longer. Macquarie forecasts  
official interest rates to be on hold until August 2018 and forecasts 2018 growth of 2.8% driven by 
mineral and energy exports and a growing contribution from services. However what has been  
missing is a pickup in business investment, and wages growth that would support household  
spending.  

PAGE 13Source: World Bank, November 2016
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China continues to seek both financial stability and political stability under the leadership of President 
Xi Jinping, while it continues to transform - 40% of this expanding economy is now consumption and 
services related.
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Population a longer term driver of growth
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An important driver of Australia’s economy is population growth. Forecasts out to 2056 show strong 
growth. Significant infrastructure investment will be required to support this population. Planned and 
funded infrastructure spending is estimated to be $237bn over the coming five to seven years.

Businesses are planning for growth 
and starting to employ

Population a longer term driver of 
growth

PAGE 19Source: MWM Research, FactSet, NAB, July 2017 

Businesses are planning for growth and starting 
to employ.

-5 
-4 
-3 
-2 
-1 
0

1

2

3

4

5

-30 

-25 

-20 

-15 

-10 

-5 

0

5

10

15

05 06 07 08 09 10 11 12 13 14 15 16 17

(%)

Employment conditions (LHS) Total employed, 12m growth (RHS)

Source: MWM Research, FactSet, NAB, July 2017

Early signs of business planning for growth as employment conditions improve. This is an early  
sign of a tightening labour market. If this continues, there will be upward pressure on wages,  
which is good for households.
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From wealth and financial advice,  
to home loans and business banking, 
Macquarie is the smart choice for all 
of your banking and financial needs.

This information is provided by Macquarie Bank Limited AFSL and Australian Credit Licence 237502 and does not 
take into account your objectives, financial situation or needs. You should consider whether it is appropriate for you.

Macquarie is not only an investment bank but also a retail bank. We have invested over $200m in  
our digital banking platform supporting our Business Banking, Personal Banking and Wealth Advice 
businesses and customers. 
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